Currency Management
The National Reserve Bank of Tonga is responsible for
regulating the issue of currency in Tonga. With the introduction of the new coronation currency into the banking
system, the Reserve Bank is working closely with commercial banks to maintain high quality banknotes and
coins in circulation. This is to ensure the general public
has confidence in using Tonga’s currency and has access to good quality, clean and authentic banknotes and
coins at all times.
The Kingdom of Tonga’s new $50 (King Tupou VI series)
was nominated for the International Bank Note Society
(IBNS) Banknote of the Year Award 2015. The King Tupou VI $50 pa’anga note was nominated for the IBNS
award for the exceptional banknote issued and the note
must have artistic merit and/or innovative security features and be in general circulation.
During the financial year 2015/16, the total amount of
new banknotes issued by the Reserve Bank was valued
at T$85.3 million, an increase of T$47 million from the
previous year (T$38.3 million). Of the total banknotes
issued, T$53.9 million were of the old design banknote
series and T$31.4 million new design banknotes. To
maintain the quality of banknotes in circulation, a total
of 2.2 million notes, with a face value of T$35.3 million
were deemed unsuitable for further circulation and subsequently destroyed. At the end of June 2016, the total value of banknotes on issue in Tonga increased by
19.4% to T$64.2 million.
The Reserve Bank distributes almost all of its banknotes
via the commercial banks, either by adding to their onsite stocks of banknotes or to their Note Trust Depots.
The Reserve Bank has 8 note trust depots which are
operated by commercial banks to facilitate contingent
cash requirements. During the year, T$11.5 million was
deposited to the note trust depots while T$10.5 million
were withdrawn from the note trust depots. At the end
of the financial year, the note trust depot balance was at
T$2.4 million, an increase of 1.1% (T$1.1 million) from
the previous year.

During the year, two (2) counterfeit notes were detected – 1 note from the King Taufa’ahau Tupou IV series
and 1 note from the King Tupou VI series. The counterfeit notes were confirmed to be photocopied banknotes
on an ink-jet printer. With the assistance of the Reserve
Bank, the police arrested the counterfeiters, and confiscated the ink jet photocopier machine. Following these
counterfeit reports, the Reserve Bank continued to raise
the public awareness on these counterfeit notes and
issued public notices and brochures on how to identify
genuine banknotes both in the English and Tongan language.

Recall Coins and Banknotes from
Circulation
To ensure efficient transition from the old to new series
of banknotes and coins, the Reserve Bank recalled the
following banknotes and coins from circulation which will
also cease to be legal tender after the 30th September
2015:
1. All the $50 banknotes depicting the portrait of His Majesty King Taufa’ahau Tupou IV.
2. All the $1 banknotes
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3. All the existing coins issued prior to the year 2015.
The above mentioned currency may be exchanged at
any time from the National Reserve Bank of Tonga.
At the end of June 2016, the face value of new design
coins issued to the commercial banks and the public
accounted for T$1.1 million. A total of T$1.7 million in
old design coins remain unaccounted for after the recall
period.

Numismatics
During the year, an agreement was signed with the
World Coin Association (WCA), Germany, for the minting
and marketing of a new silver coin. The coins bear the
theme, Olympic Games 2016 – Boxing.

His Majesty King Tupou VI viewing the Reserve Bank Currency
Awareness display during Agriculture Show 2016

Numismatic income increased by 24.7% to $325,785.26
over the 2015/16 financial year, mainly due to local and
international sales of the new coronation currency.

New currency awareness display during His Majesty King Tupou
VI coronation

New currency display during Agriculture Show in Niuafo’ou
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NATIONAL RESERVE BANK OF TONGA

New currency awareness programme reach out to Government
Primary School in the outer islands

